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included in the Treasury-State agree-
ment. Amendments may address, but 
are not limited to: 

(1) Additions or deletions of Federal 
assistance programs subject to this 
subpart A; 

(2) Changes in funding techniques; 
and 

(3) Changes in clearance patterns. 
(d) Additions or deletions to the list 

of Federal assistance programs subject 
to this subpart A take effect when a 
Treasury-State agreement is amended, 
unless otherwise agreed to by the par-
ties. 

(e) Federal assistance programs that 
are to be added to a Treasury-State 
agreement are not subject to this sub-
part A until the Treasury-State agree-
ment is amended, except when a Fed-
eral assistance program subject to this 
subpart A is being replaced by a Fed-
eral assistance program governed by 
subpart B of this part, in which case 
the replacement program is imme-
diately subject to this subpart A. 

(f) Notwithstanding any other provi-
sion of this section, if no changes to 
the Treasury-State agreement are re-
quired, States must notify us annually.

§ 205.8 What if there is no Treasury-
State agreement in effect? 

When a State does not have a Treas-
ury-State agreement in effect, we will 
prescribe default procedures to imple-
ment this subpart A. The default proce-
dures will prescribe efficient funds 
transfer procedures consistent with 
State and Federal law and identify the 
covered Federal assistance programs 
and designated funding techniques. 
When we and a State reach agreement 
on some but not all Federal assistance 
programs administered by the State, 
we and the State may enter into a 
Treasury-State agreement for all pro-
grams on which we are in agreement 
and we may prescribe default proce-
dures governing those programs on 
which we are unable to reach agree-
ment.

§ 205.9 What is included in a Treasury-
State agreement? 

We will prescribe a uniform format 
for all Treasury-State agreements. A 
Treasury-State agreement must in-

clude, but is not limited to, the fol-
lowing: 

(a) State agencies, instrumentalities, 
and fiscal agents that administer the 
Federal assistance programs subject to 
this subpart A. 

(b) Federal assistance programs sub-
ject to this subpart A, consistent with 
§§ 205.3 and 205.4. A State must use its 
most recent Single Audit report as a 
basis for determining the funding 
thresholds for major Federal assistance 
programs, unless otherwise specified in 
the Treasury-State agreement. A State 
may use budget or appropriations data 
for a more recent period instead of Sin-
gle Audit data, if specified in the 
Treasury-State agreement. 

(c) Funding techniques to be applied 
to Federal assistance programs subject 
to this subpart A. 

(d) Methods the State will use to de-
velop and maintain clearance patterns 
and estimates, consistent with § 205.11. 
The method must include, at a min-
imum, a clear indication of: 

(1) The data used; 
(2) The sources of the data; 
(3) The development process; 
(4) For estimates, when and how the 

State will update the estimate to re-
flect the most recent data available; 

(5) For estimates, when and how the 
State will make adjustments, if any, to 
reconcile the difference between the es-
timate and the State’s actual cash 
needs; and 

(6) Any assumptions, standards, or 
conventions used in converting the 
data into the clearance pattern or esti-
mate. 

(e) Federal Program Agency provi-
sions requiring reconciliation of esti-
mates to actual outlays may be in-
cluded in a Treasury-State agreement. 
The supporting documentation must be 
retained by the State for three years. 

(f) States must include the results of 
the clearance pattern process in the 
Treasury-State agreement for pro-
grams where the timing of drawdowns 
is based on clearance patterns. For pro-
grams where the timing of drawdowns 
is not based on clearance patterns, the 
results of the clearance pattern process 
may be provided with the annual re-
port required under § 205.26. The sup-
porting documentation must be re-
tained by the State for three years. 

VerDate Sep<04>2002 11:45 Sep 25, 2002 Jkt 197116 PO 00000 Frm 00029 Fmt 8010 Sfmt 8010 Y:\SGML\197116T.XXX 197116T


